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FEDERAL BUREAU OF INVESTIGATIOQN

This Case inated At % YORK CITY X.C. File #65-7
Report %ﬂa %% ﬁé?e en eriod For  Report Made By
KANSAS CITY, MO. /L4

Which
¢ 5/16 -~ 6/18/41 HD
T tTe: Tacter of Case

) with aliases ESPIONAGE ~ G.

Ny; SYNOPSIS OF FACTS:  SILAS u,)h@mon is president of Kensas Western Pipe-
M iine Compeny, Denver, Colorado, which is a smll
oil company with three small producing oil wells
but no pipelins, NEWICH receives on average about
$200 per month from this corporation, NEWION
reportedly drilling oil well near Los Angeles,
California, at present Lime. NEWION believed

@ Tormerly to have received financial backing from
N ) I—M | New York City. NEWION reportedly
Q? U Q{V alsg associated in business with
N o
£, gz
&w‘g‘? (;J '\}U d/ . | Kansas. R Feportodly has m%ﬂﬁ Ho
o 03 §\ isloyal or un-American statements in orsmear
e N HcCracken, Kansss, NEWPCN maintains no p®rsonsl
.‘;} &3 ) 3 bank accowrt at Cftizens State Bank, MeUrasken.
AR V W The Newton Development Company, of wiich M.
é\k:;w :\} B NEWTON is head official, maintains account.st
O F ‘),’ Union National Bank, Wichita, Kansas, but rjothing
&l‘: @Q}\&&‘ ,Q of a suspicious nature appears concerning hs
ot . \ aggount
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REFERENCE «

Report of Spoclal Agent Los Angcles, California,
dated 3/20/41.

DBETAILS:

At MoCracl Kansas
" i

Assistant Cashier of the Citizens State Bank,

¥cCracken, Ransas, upon interview adviged that SILAS M, NEWTON
wes woll kmom to him and although he did not eosrry a porsonal
aceount with this bank, he did do business with the bank ag

president of the Kansas Wewtorn Pipeline Company, which compan
maintaing an cccount at the Citizens State Bank at MeCracken,
stated that N"‘"PDN was thc “promotar" typc of individual and was moyo

thab no sums of monw:y ha,ve bcac.,n saen"t. by NEWTON to
the Subject of this case, from the accownt of the Lansas Western
Pipolinc Compony in the Citizens State Bank st MeCracken. The
anly wishdrawals from this account appeared to be withdrawals of
from §100 to $300, in favor of SILAS M. NEWION, and smaller sums of
monay payavle to employees of the Kensas Western Pipoline Company

who ars worfginm;,hmc wells located in the vicinity of b7C
MeCracken, _ advised that Mr. NEWION does not receive o
any set salary from GILS company, bubt draws on the account of this b7D

company according to his needs., He statcd that wsually tho checks
will run betwecn $100 end §500, and that WEUTON usually cashcs
these checks at the Ambassador Hotel, Los Angeles, and the Browm
Palace Hotel in Denver, Colorado.

statod that the oil produced by the threc oil wells owneod

by the hansas Western Pipoline Company is sold to the Shallow Wabepr
Refining Companv, a branch of the Atlantic Relining Company, and
that the deposits in the account of this company at the Citizens
State Bank aro from tuo sal: of this oil,

advigsed after referving to the rocords of the bank,

that the acdress of the Kansus Veslern Pipeline is 908 Bquitable

Buwlding, Den ado. In addition to boang affiliated with
this company, Jadvised that Mr. NEWICN is also president
of the Kansaa- Wyoming [o5h) Company at Donver, Colorado,




~ ’ ~
of the Newton Development Company of Denver, is also
progident of an oll company the name of which did not

I_uMgn_lis drilling a well in California ncar the ocoan.
stated he believed that the location of these drilling
cpurations is in the vicinity of Los Angeles. lo Tm.tad_:.m.t.hal

had no definite information on this. According to

NEWICN formerly was connected with tho Oriental Refining Company
of Denver, Colorado, and also was associated in the ol

with
advised that Mr. NEWION had Decn Tinanced in SOME of NMLS promotion
schemes and operations ‘through J. H. CARFPENIER of Neow York, a
financior, whe hie stated has baon reported to him as the owner of
tho building in which tho Columbia Broadeasting Company 1s located.
He advised that his information at the proescont time is that Mr. CAR-
PENTER is dead.

od t g tho "TION was i 585

tated that
¥NoW mOTC 8Rout NEWLUNTS business and private dTTE1TS Lhan ahy othar
individual in the Sta*e of Kansas. tated that during
the time NEJION was in Kansas, he lived intermittently in Ness City,
Kensas, at the Hotel Max . He stated his pormanent address, R
however, appeers to be the Brown Palace Hotcel in Denver, Colorado,
but thet he slso sponds congiderable time at the Knickerbocker
Hotel and Ambassador Hotel in Los Angeles or Hollywood, California,

Ietated that NEWION is a peprsonable and likeasble type

of indivicual, that he appears to be 2 good American citizen, has
no aceent in his speech, and has never made any un-American or
disioyal or J¢ remarks in lcCracken, Kansas, or in the
presence ofl which would cause him to believe that he
was otherwise than a good American, He advised that Mr., NEWTCH
displayed considerabls interest in the last Presidential elestion

and that his political remarks during thet election were in favor
of the Republizan prosidenticl candidate,

bdvised that NEWION has nevor resided in MeCracken,

hag never borrowed moncy from the Citizens State Bank, and maintains
8 vary low balance in the bark at McCracken. He stated that the
account amounts to only a transfor account, and that approximately
as fast o3 moneyr is taken in it is paid out to the cmplovios of the
company operating the oil wells and Me. NEVION. advised

O
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that it was aboul six weeks prior to May 16, 1941, that a withdrawal
or deposit appeared in this account.

stated tlet the Newton Development Company, of which
Mr., NEWTON is prusident, has banking connections in Wichita, Kansas,
but he was unable to recall the name of the bank that these con-
nections wore with,

At Wichita, Kongag °

| |cashior of Lhe Kansas State Bankil |
Assistant Cashier of the Southwest National Banks |
Vice President of the First National Bank; and
Lssistant Cashioy of the Fourth National Bank, = n Wic »
Kansas, were coptacted in an effort to locate the bank account of
the Nowton Devflopment Company, with negative results.

/.ssistant Cashier of the Union National Bank,
“Wichita, Ransas, tpon interview advised that the Newton Development

Company maintaing an account at that bank, _iisplayed

to Agent the records and account of this company at that bank, which TG

reflected that the account wos in the name of the Newton Development

Company, and that 5. . NEWTON was the only individual. authorized

to draw on this account. The address of the Nowton Development

Company was given as Box 433, Ness City, Kansas, and lator changed

to the Broadview Hotel, Wichita, Kansas, and later to Box 3, Dodge

City, Kansas, on May 12, 1936. It was subsequently changed to

908 Equitable Building, Denver, Colorado, which accord

these records is the present address of this companyfatn:iag

stated that although the records did not reflect it, he was o e

opinion that 3. M. NEWION had formoerly been associated with the

Hoody Interests, of considerable wealth and backing at Galveston,

Texas.

An inspection of the rocords concerning this account of the Newbon
Development Company reflectyd that there were no cancelled checks
which had not boen sent Yo the company at the Uoien -~tion .l Bank.
The records refiected that che balance in this account at the time
it was inspected on June 18, 1941, was $115,97. A further inspection
of this account reflected that the average balance from March 21,
1941, to May 27, 1941, was esbout $300. The doposits during that
period wore $1,675, and the largest withdrawal during this period
vas $350. This bank does not have a Recordack System, and it was

- fy -



inpo. determine to whom ths withlra:ls were made in favor

of. %M‘Vimd that he does not recall ever having seen e
a withdrawal from this account made in favor of| |

He advised that 1f regular withdrawzls were mede in favor of this

individual he would know about it.

PENDING.



UNDEVELOPED LEADS:
KANSAS CITY FIELD DlVISIO§

At To:..k.a; Ka.nsas: will contac'hl

ary ada b ormation ho might have conce
his affiliations or asscociation with Subject
with aliases, Subject in this case.
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FEDERAL BURBAU OF INVESTIGATION

This Cage Originated At: NEW YORK CITY K.C. File #65-7

port Made A
KANSAS CITY, MO.

Date When Made Perjod For  neport Made By
Which Made
7/1/4 5/16 ~ 6/18/41 HD

Title:

Character of Case

with aliases ESPIONAGE ~ G.

SYNOPSIS OF FACTS:

SILAS M. NEWTON is president of Kansas Western Pipe-
line Compeny, Denver, Colorado, which is a small
oil company with three small producing oil wells

but no pipeline, NEWLON receives on average aboub
8200 per month from this corporation. NEWTCN
reportedly drilling oil well near Los Angeles,
California, at preosent time. NEWICH believed
formerly to have received financial backing from

§J. H. CARPENTER, New York City. mr
§ alag gaaondiated in husiness xF'th

NEWLION wo i)
o]

| — 1

reportedly has made no

Ve
- Q:( /:9'\\, hisloyal or wmn-American statements in or near

McCracken, Kansas, NEWION maintains no personal
bank account at Citizens State Bank, McCracken.
The Newton Development Company, of which SILAS M.
NEWPON is head official, maintains account at

NG Yy Union National Bank, Wichita, Kansas, but nothing
S \B/ & /Q of a suspicious nature appears concerning this
A A& &} 19 aceount,
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P
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REFERENCE: Report of Special Agent Kensas City,
Mssouri dated 7-1-41.

DETATIS 5 At Topeka, Kansas:

was 1n EOWEG’WO&, and reguEs Tod o

urnisn con At an con ng his knowletdee of BTLAS
M. NEWTON,

-%
end in his opinion SILAS ). NEWTON

gtated that hoe ha & never hoard of SITAS
M. NEWTON being associated with o woman by the name of
but stated that he believed NEVION had beon margd 2

and thet approximately threc yecars sge NEWTOL

l Btated he later learncd that SILAS L. NEWION's wifce had
allogedly loft a sizeable estate in stocks, bonds, and Jewelry, but
that HEWTON was unable to get possession of them after her death and
was very much disappointed.

I In'l g0 stared vhat STTAS M, NETION] |

|
and 11 approacned propil 'y might TUriisn Some 1nIOrmalion CONCermming
STL.S M. NEWTON. [;#also adviscd that NEFTON had done
business with the Citizons Bank at MeCracken, Kansas; that he is
known te do businoss with the following banks: The United States
Rational Bank of Donver, Colerado, The Union National Bank of Wichita
Kan®as under the name of the Newton Development Company. | |
states that the account at the Union National Bank in Wichita Is used
by NEWTON| |
tated that ne 1s well aware of the fact that MR, J. H.
CARPENTER, doceased, formerly of New York City loaned large sums of
ngy ip the past for SILAS L. NEVTON in the oil business. [___]
Eﬁ:‘:&ms thet Mr. J. H. CARPENTER at one time called on him at
ewton, sas and told him that he antieipatcd turning over threg or
four hundred thousand dollars to NEWION for investment, stating that

he was ohiigated to NEWION throuph past business exporionces with
NEWTON; had been the cause of him rcceiving some large profite.

-2 -
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Igumished additional information to the effect
|

Lhat SILAS M, INENTON|

| frequently making long distance
telephone calls whon wnnecessary, snd stated that he traveled almosy
exclusively by alr.

He added that the only woman who he know NEWTON to be
|

jand thnat wnen last
] Bbouk

¢ st at whon last known Go
Hegs City, Kensos, hat o
He staled %hat k1
fhat N&J contended carried

a8 ho was sullerihg somc physical ailment.

Paraished information that I I who

ht the

is roported to bo in the
present time working for JEVTON|

I_WT()?\I. | I

EWTON and may be able to furnish infomatieon

if properly approached.

~-PENDING-



UNDEVELOPED LEADS:
THE DENVER FIELD DIVISION:

At Denvor,.fal nrwmxww.]
intervien

con i . marriage
) 3 i ¢ subJoct
Will endeavor to locate and in*-ervi:mrl |

of SILAS M. NEWION is order to ascertaln in o discroet
manner whe ther NEWTON is marricd to subjec

i1l meke investi ration at the United Stetes National Bank
to ascertain in o disorcet manner whother or not SITAS I,

WTON dis nlgm_gr_wg_m_ltho past, writdng checks
payable to under that name, or known

aliases.

THE LO8 LNGEIES FIELD DIVISION:

ff E%E Bearh California, will discrebely 1nterV1<3w|:|

an (moloyee of MITON, with a view to ascertaining
I_mhe"“'\m* ax.uok NT"J"T‘”N_Its married to, or associated with,

THE KANSAS CTTY FIELD DIVISION:

Ab MoCracker, XKansas will intorview officials of the Citizems
Bank to obtam information concérning SILAS M. NEVUTON, mth

specific view 1o asceriain whotlier or not check
ﬂa cleared the bank, mirked payable to

under that name or known alizses.

Lt ehita, Kensas, at] |
1o by SILa

ITmm from LMAL establishment

| !and it possible
. Nt aduross such infermetion as

may be pertinent to this case,

=



FEDERAL BUREAU OF INVESTIGATION
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The fH1lowing report was received by the Los Angeles Office from the
| Img Beaoh FPolioce Department, Long Bewoh, Califernias

g ®Orrioers Mru_nmx&nl]m_mnimﬁm and are umable
te lecate a8 mentioned

.
4
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i commnication, however we have learned that s 8
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andh .

»

"Be understand that Mre SILAS MYNEWTON, living in an

unknown hotel in Los Angeles to apply for & permit —
and poet & bond with the State '0il and Ges Division

Jovalipd the Bankers' Building, Sixth and HLll Streets,

1on Angele Fossidbly L pan be cbtained Irom
that divisied as to where is livd
source of ind tion sontast
?mammmmmnlzmm of the hofwl B
ut at the present b7

time is unably to remsmber the mame of the hotql.*

PENDIXNG
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UXDEVELOPED LEADS

TRE DRNVER FIELD DIVISION:

At Denver, Colagado, will disereetly interview
who is reportedly npluk by the Newton Development Conpuv. o8
Nquitable Building, with a view to asosr M,
AEWTCH 4o married to or mssociated with

1‘}{ NEWARE FIELD DIVISION:

g3

-3} on

BTG

TIE 108 ANGELAA FIELD DIVISIWN.

At los eles, Californie, will disersetly oheok with the
gtate 011 and Gas Pivielon located in the Bankerast Building, 8ixth
and Eill Streets, los eles, relative to any information whish they
may possess oonocerni and SILAS N ON.

Will also oheok the Retall Merchants Credit Assooiation
at Los Angeles for any information concerning the sbove-named men,
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L
s crax omiginaTED AT NEW TORK CITY, WBW YORK mLe nO. OS5y
MEPORT MADE AT AT W A mfmmn NEPCNT MALW BT
ELES, .| 11/28/ 10/20,21/41 4 | CLoM
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SILAS NEWTON esently
residingiat the r Hotel,
Hollywood, California. advised

thet NEWION has resided in the hotel for yesars,
heas alweys been alone, and has never indiomted

in thet he is mriod.' |

s sttending NEWTON. Tn view of exist-
ng elroumstances, it 1s not considered advisa-
ble to interview| Ir-gar -
formation secured vonomrning (4}

for Newton Developmeny Com- B

DRIy , nothing regarding NEWTON'S merital
staime,

~RUIC -

REFERENOE Repart of Speoial A.;mtl |

Los Angeles, Mareh 20

Report of Special Apgent |
Kanses City, Missewri August 3
Report of Special Agent
Newsrk, New Jersey, Augus ' N
DREALLE )
' [ I
| RAViA6d GCNML UhS ORLYy record Ehe possesses
reiaklve to instent matter 12 s raquaﬂt for a pomt whien wag filed on April 29,
1941, by tne Newton Development Comoenv. 908 Eo ding, Denver, Colarado,
far that at tho time of
riling—v TN SIS N NENT N, “head of the Newton D velopment Coapeny,
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was reportedly residing st the

to sonduct a 1]l business wi e Hlate
0Ll and Gas Division for the Hcvtrn_mu_mﬁt Company .

advised that she has ne Record of

on Ootober 21, 1941]
£ the Hollywood xnj.okorbookw Hotel, 1711, Tvar Avenue, Hollywood,
ifornia, was reoontacted, and, in sidition to the information whion

no and previously furnished to the Leos eles Office and whioh 1a
contained in the report of Speeial Agonti Jdaated Maren

20, 1941, in instant ocase, further advised that SILAS M, NEWTON is

prnontly r esiding at the Hollywood Kniokerbocker Hotel and hes besn

a guest at the hotel simoe March 194l; that for years NEWTON hes made

it a practice to reside at the Kmiekerbocker when in Los Angeles, but

that he has always lived alone at the hotel and has never been a ccom~
wife, and has never indioated in any way that he is married,

| lstatod that NENTON nas never discussed his marlital status
Insofar as informsnt kmows, Comtinuing, sdvised that at
I_ﬂu_m.lw ]
| Informant
I_umd_t.ml ]
Eo advised that NEI‘I'OK is conrnm.i.nwsh_.l
A0 nES gted with

T Fod Bavie : ECompt . d dsoreetly interview
tivo to NMON '8 wit&l ltatun or nis relationship with supject
|Spectal Agent Wducrooﬂy o ontaoted] |
5 8 0

regarding the marital ON and was edvised that
BILAS M, NEWTON,
s;ﬁaa That he was cognizant of Gthe Tm0t that OF was or nad

been married, but stated that he never sew NENTON'S wife, did not know
ner name, and did not know whether she was living or dead, | wa.s
of the opinion that NEWTON 1

A2 working for the Ncwton Dewlopmnt Conpqnw
lmet thing. about NEWTON'S meritel status, b ecaunse this subject hmd
oome up in a discussion one day, but no one was able to furnisn any
informetion ooncerning NEWTON'S domestic affairs,

The records of the Los Angeles Retall Merchants Credit
Assoclation were cheoked withr egard to SILAS M, NEWTON, with negative
results,
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