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REFERENCE: 

Report of Special Agcntl ltos Angeles, California, 
dlltod 3/20/41. ...._ ____ _. 

DETAilS: 

Assistant Casrdor of t~ Citizens State Bank, 
.....,:r::c:'l"':ra:::c=c~n:-,""'l!':ar~,:':':a~a:;-s,_. upon inter'View udvised tMt SILAS M. NEWTON 

wu.s l1'ell known to him and although he did not carry a personal 
account with this bar:k, ho did do business with the bank as 
preoidont of tho Kansas '\Vewt0rn Pipeline Company 1 which compan\11~;....----.., 
Jllaintains an account at tho Citi.:z.ens State Bank at McCracken. L 
stated that m:<.HON ~ra.s the 11promotJ1'11 typo of individUIIIl and w'"a_s_m_o_r_o __ __, 
ofan"' d t. 
NE'i'ITON 
stated~·~o~rr~~r~~~.~Q~~~~~~~~~~o~~~~~~~~~L]~[:==~ 
tha~ no S'Jll\S of mon~ have boon sent by NEWTON to~.::----:::-~---__. 
the Subject of ~his case, from t~e account of the l~nsas Western 
P:!polino CompiD'_y in tho Citizens State &ulk at McCrackon, The 
only wi~hdraw&] s from this account appeared to be wj thdra;rals of 
from $100 to t300, in favor of SILAS M. NEI'JT<ll, and smaller sums of 
money payn.olc to employues of tho knsas Wosi,orn Pipeline Company 
>Vho arc workJng pn thq l'hroo wells located ln tho vicinicy of 
McCracken. I _advised that Jf.r, NEWTCM doe;s not roceivG 
any set sa1arr from this company, but dr.1ws on tho account of this 
company accordi~g to his needs. He stat~d that usually tho checks 
will run betlrec:1 $100 m:rl $500, and thnt ~,JTON usUIIIlJ.y cashes 
tho:Jc chocks at tho Ambassador Hotel, Los Angelos, and the Brown 
Palaeo Hotel in Denver, Colorado. 

I ~t«tcd that the oil produced by the throe oil wcl:ts owned 
bY tho Kailsas ·.veetel:'rl Pipoline Comp!U'l\V is sold to thv Shallow Waoo;r 
Rofi.nlng Compan,v, a branc:h of the A tlanM c Rcr:tnine Compa>JY, and 
that the deposits in the acoou.'l.t oi' this company at the Citi~ens 
Ste.te Bank arc r:rom t:1o sa1J of thts ,,il. 

~~r-1:'!:'::-::":!'-:fl.advised ai'tor refiJrl·ing to tho ~ocords o:f' tho bank, 
that tho a~ss of tho Kansas '-:estern Pipeline is 908 Equitable 
BmJding, Denl;:r, CpJ Q!'!ld!f• In add:! t.ion to l>cmg affUiated vrith 
this company,_ Jadvisod that Mr. NEl'l'r0N is D,lso president 
of the Kansas- 1'lyol1ling Oil Company at Donvor, Colorado, 
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of the Newton Development Company of Denver, rglpfadg. anf is also 
president of an oil company the nat1e of 1vhich did not 
lglgw. yrt4ch is drilling a well in California n<Jar the ocean. 

I lstated he believed that the location of these drilling 
operations is in the Vicinity of Los Angoles, He l*e±cd toot he 
had no definite information on this. According to I 
NEl'lTON formerly v:aG connected 1vi th tho Ol"ien t,.,.l Rafinin(l Company 
of Donvor:Colorado, and also was associated in the g~ hpsinos; 
withl !I I 
advised £. t Mr. W.!'l'CN hiid been finanoed in so!\e: of s promot on 
schemes and operations through J. H. CA..l\PEN'J.'ER of Now York, a 
financier, who he stated ha.:J b.Jon reported to him as tho mmer of 
tho building in which tho Columbia Broadcasting Company is located, 
He advised that his infornation at the present time is that Mr. CAR~ 
PENTER is deud. 

ind:tvidual in the Sta~ of Kansas.! lltatod that during 
tho time NE'.-JTON was in Kansas, he lived intermi tt<:mtly ln Ness City, 
K.."\\lsas, at the Hotel Max • He stated his permanent address, 
h~KOvcr, appec~s to be tho Brown Palace Hotel in Denver, Colorado, 
but that he also spands considerable time at tho Knicket•bocker 
Hotel and Ambassador Hotel in Los A..~gclcs or Hollywood, California. 

lstate<i that NEWTON is a personable and likeable type 
'---::-oi"''"'liri=cto:r.M::!":!ar::•ua~l, that he appears to be a good American citizen, has 

no accent in his speech, and has never made any un-Amorican or 
disj oyal or Jm::athetj c remarks in McCracken, Kansas, or i.n the 
prtlsence orJ __ ~vrhich "tould cause hill! to believe that he 
was othenrise , a good American, He advised that JJr. lfu'l'ITON 
displayed oonsic.lerable inte£·est in the le.st Presidential election 
and that his v>litical remarks during thr.t eloction were in favot• 
of the Republican prosidenticl candidate. 

I ~dvised that N~NTON has never resided in McCracken, 
has never borrovred money from tho Ci tiz.:lns State !3&'1k, and maintains 
a very low b[,lanoe in the b.mk at 11cCrackon. He stated that the 
account amounts to only a tra11sfcr account, and that approJ:imo.toly 
as fast <os monc:r is taken in it is paid out to ~" empJ gyeos of tho 
company operating the oil wells and Mr. llE'\'TON. t I advised 
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tl.at it was about, six weeks prior to May 16, 19/.1, that a withcU.•awal 
or deposit appeared 1n this account. 

lsta t€ld thl. t the Newton Development Company, of which 
1....:-:lllr:--. -:~'EWT=~o~N~is prusldent, has banking connections in Wichita, Kansas, 

but he was unabio to recall the namo of the bank that these con
nections woro with. 

At Wichita. Ka:nsas 

I lcashior o:!' \.he Kansas Stat<J Bo:nkfl·l~.-_______ ~.-_...., 
Assistant Cashiel' o;: the Southwest National Barr•k""··u.~-------,.-----1 
Vice President or the ~~rst National Bank; andl A 

Assistro:t t Cashier- of the l!' o J.rth National Bank, l.:~'"!!r-l"""f£'=n""WIIIr.!l"!c:'lfi:'!!1"'tii-::-, __. 
Kansas, wore co ctcd in an effort to locato the bank account of 
the Nowton De opmcnt Company, VIi th ncgilti ve rusul ts • 

• ssistant Cashier of the Union National Bank, 
"'""'!!'~-=c.:r.l:"!",-':r.:'~a::':s:-;-:o:u~;:>on intcrviuw adviseQ. that the Newton Development 

Company maintains an account at that bank. I liisplayed 
to Age11t the records and ac.;:ount of this company at that bank, vlhich 
reflected that the account ¥ms in the name of the Newton Development 
Company, and that S. ll. NEilTON was the only individual authorized 
to draw on this account. lllc addross or the Newton Development 
Company was given as Box 433, Ness City, Kansas, and later changed 
to the BroadviC'I'r Hotel, Wic11.i ta, Kansas, and later to Box 3, Dodge 
City, Kansas, on Ma~' 12, 1936. It was subsequently changed to 
908 Equitable Building~ Doowor, Colorado, which aocordri..,ngiO...It<~oo:...._., 
those records is the px·esent address of this company, . I 
st1.tcd that alt'lough the records did not reflect it, he was of tho 
opinion that S. M. NEtVTON had formerly been associated with the 
Moody Interests, of c~nsiderable wealth and backing at Galveston, 
Texas, 

An inspection of the record/'! conceming this account o£ the Newton 
Development CQ!IllJ&ny r'lfi<Jct•)d that there were no cancelled checks 
1·rhich tad not b<lcn sent to the company at tho i.L.'ion ,-tlo:l.::;. Eil'lk, 
Tho records l'Ofloctcd that c.hc balance ln this acco1Jl'lt at the t:i.l'le 
it was inspected on Juno 18, 1941, was $115.97, A further inspection 
of this account reflected that the avera&~ bal2nco from Uarch 21, 
1941, to May 27, 1941, 'l'l"a.S about $300. The deposits during that 
period wore $1,675, and the largest withdraTial during this poriod 
was $350. This bank does not have a Rccordac!< System, and it was 
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impossible to dotormine to whom the 'llithJrm.":'.lll wore made in favor 
of. I I advised that rn: does not recall ever having seen 
a withdrawal i'rOI\1 this acconnt made in favor o£1 I 
He allvised that ii' regular withdrawals were made in favor of this 
individual he would know about it, 

PEND I N G. 
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UNDEVELOPED LEADS: 

KANSAS CITY FIELD DlVISION 
\,. 

~ka. Kansas will contact 
b7C 
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FEDERAL §URmAq ,Ol. INV~STIGATION 

This Case Originated At: NEW YORK CITY K.C. f!le #65-7 
-;t!e;,:,::::.p.;or·"'t:,;nifiid;...:e:.:.;.A tF=::=..=~na;.,t,.:;e::;Wh;.:.-:e::,:n:::Ma&:-=d;.::e.:::..--.pe:;;j~o""d..,F""'o~r..::.:'"i'ieport Made !3Y 

Which Made 
KANSAS CITY, MO. 7/1/41 5/16 - 6/18/41 
Ti£1e: Character of Case 

I w:t th aliases ESPIONAGE - G. 

I liD 

SYNOPSIS OF FACTS: SILAS M. NEWTON is president of Kansas Western Pipe• 
line Comp<;"ly, Denver, Colorado, which is a small 
oil company with three small producing oil wells 
but. flO p;_peline, NEWTON receives on average about 
$;200 per month from this co:rporation. NEWTON 
reportedJ~ drilling oil well near Los Angeles, 
California, at present t)me. ~VTON believed 
formerly to have received financial backing from 

_J:i;' ~J. H. CAR~TER, Now Y~rk Cit~th =~ON renortedl 

_,,~ J.~rrm~ 
~~,' (;> , repor e as rna e no 

, • , ..l ~ ,.f)'\, \t is loyal or tm-American sta temcnts in or ncar 
r~:::i'.:~.#.g... McCracken, Kansas. NEWTON maintains no personal 

,' .C ·.< "f <:;., 'I bank account at Cltizons State Bank, McCracken. 
~ The Nowton Development Company, of which SILAS M. 

NEVfrON is head official, maintains account at 
'-.' Union National Bank, Wichita, Kansas, but nothing 

"~·',, · \~ 41 f\. of a suspicious nature appears concerning this 
, •. "'<.__. \~ ~ account, 

'- ~~ ~~\/' 

approved ana 
F~twarde,d , 

'-.. , ~ 
""-' \, ·,A.4.AI 

Copir.s 
5 - Bureau 
2 -New York 
2 -Denver 
2 - Los Angeles 
2 - Kansas City 

p, 

,..._, S~ec-tal Ae:ont 
~. :tn Charr.e 

: '0 ~j,' 
'(; l.,C\):1 ~+-1 --·--------
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F :E D !...!.!..L B U R E A U 0 F I N V E S· T I G A T I 0 N 

This Case Orift*ted At: NEI'T YORK CITY 
fte::>ert ilade A ·· Date Made Period 

K.C. File #65-7 
Made by 

• 

G~ KANSAS CITY 8-9-41 8-1-41 Rl4 

~ •fir,t~l~e~:---10-------------~~-----------~---=~C:h~a~ra~c;fu~r::o;f~C~a~se~:~-

/ t 

' .. 

1 I wi. th aliases 

SYNOPSIS OF 
FACTS: 

and 

scr es , 

ESPIONAGE - G, 

tna;)' be &Ource 
'--o-:f~irif-.o-rma--:ot~ian-.~NEI'IT=-=~CIN~""'al:":"l_e__,d:-'l"to~h-ave__. beah married 

tuice. 
t 1en as own o 

5 eau 
Asst. Director E. J, Connelley 

'"' Y"k (~ 0 •• N :Z 2 Denver 
2 Los Angeles 
2 Kansas City i \: .; _ /- (/ 1-:r 

• 
COPIE15 DESTROYRD 

- ... --~ 
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REFERENCE: Report of Special Agent._l ____ __.l Kansas City, 
l!issouri dated 7-1-L,J.. 

DETAilS 1 At Topeka, Kansas: 

I I 
1 was :tnuo:rv:~.evmo, ano roqU8S ~>Ou uO 

rurn:tsn c a ' n ncernlnu his knowledl>O of SII.AS 
l\l. NEWTON I 
l 1, NEWrON I 

I ,.,.,. "" 
I 

land in his opinion SILAS l!. NEWTON 

tntcd he later learned that SILAS 1.:. NEVITON 1s wife had 
L-::a"~"~"'e::"g::o:":!"!'="'l"e::-£.t a sizeable estate in stocks, bonds, and jewelry, but 

that l!El'ITON was unable to got possession of them after oor death and 
was very much disappointed, 

an approacno~~~~~~, 
sru.s 11. llEW'l'ON. 
business with the~:'l"J.~t~~z:-:c~n~s~tm~k at J,:cCre.<'ken, Y.ansas; that he is 
known to do business vr.i. th the following btmks: The United States 

I 

National Bank of Dcnvor, Colorado, Too Union !Jational Btmk of Wichita. 
Kllill!ias under the name of the Newton Development Company. I 
states that the account at the Um.on National Btmk in Wic·~frT:t£1":a::-.TI':::'s-u.s=e~dr--..l 
by NEI1TON I !I 

I IStated thnt he is well nw~e o£ the feet thn.t Mit J. H . ..._ _ _. 
CARPEl/TER, docousod, formerly of Nt-~7 York Ci '!zy' lOtmed large sums of 

:

onoy in the past for SIIJ.S L l!EHTON in the oil business. c:::J 
lstatas t.'?.~t Mr. J. H. CJ,RPENTER at one time called on him at 

awton, Kansas Md told him tlw. t he G.nticipatcd turning over three or 
four hundred thousc.nd dollars to NEI'ITON for invostmont, st.'l.t:i.ng that 
he vras obligated to NEI'ITON through past business e:xporiences with 
NEWTON; had been the cause of him receiving some large profite. 
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tolophono when unnecessary, ~d stated that he traveled almost 
exclusively bw air. 

He added that tl1e onl woman .-rho he know NE'i/TON to be 

b7C 

I i'urmshod information t,hat I I who 
is :rcportou to tlc :tn tlw '+. -t.hn 

present time working for iJE\Tl'Oli .1 I 

r--
I 

JNEV/TON and may bo able to furnish infonnation 
u properJ.y app:ronchod, 

- P E N D I N G -

- 3 -



. . . 

UNDEVELOPED LEADS: 

THE DENVER FIELD DIVIS IOU: 

V/ill endeavor to locate and i:J'".srViJ'V r 
of SIUS M. NE';rroN is order tv ascerta'I"~n""TG~a.~di'Ti~s~cr~o~e~t~-..... 
mannilr vrhether rm:rroH is marriod to subjectJ,_ _____ _. 

Will MakCl invcsti ;ation at th0 Unitod States llational Bank 
to ascertain in ll. discreet manner v;hether or not SILAS ~!. 

NE'IITOll is now. or has been in tho past, wri ti.ng checks 
payable to C I under that n8.!'1C, or known 
aliases. 

THE too J.NGELES FIELD DIVISION: 

At Long Bo~h California, will discretely intcrVicml I 
,__~~__.I an c .noloyoe of EiiTON, with a view to ascertaining 

'Bbe±hon on no± llllk'/')'ON r S married to, or associated With, 

THE Kl,t!SAS CI'l'Y FIELD DIVISION: 

.:.t McCrackor, Kansas will intorviG\V officials of tho Citizms 
J3iiiik to obtain inforFtation concerning SIIJ,S M. NE1.1TON, with 
sp('lcific vievr to ascertain vfuot:1or or not chcck9 •cm:'tten m• 
l:JEI'{TQN hmjc clor:red the bank, r.w.rkod p::tyable tol I 

und8r that name or knavm ahases. ,__ __ .... 
t,t ~7ichita Kansas a 

from tm 

mS¥ be pertinent to 
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FEDERAL BUREAU OF INVESTIGATION 
1 POr:m No. 1 , I THISCASEOIOIOINA'tm>AT .. YCilK CITY 

f ftDtOftT MADII A1' 

Cl .. 

Tln.ll ....---------. 

L--------.....1~-1111. aliuea 

' ' 
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... \lll.dera~ that Mr. SILAB dN'IIIf'tOB, lhing iD u 
IIDia1oWI.\ hotel iD Lo• J.Dcele• ~ to appl.J tor a pel'lli t 
tmCl poet a b0114 with the State Oil tmCl 9u ])1 "tieiea 
ln t. ~the Ba.l'llcerl' Bdld1ag. Sl:Eth tmCl 11111 Sti'Mtl" 
~ .Pceleill. l'tl .. lblf~ oaa be obte.laiHI. tr• 
that dl"ti.S. t.1 to where 11 li"fi~t....JW~IE.I..---. 
aouroe of iat tion oeataot 

ell 0 
ut at the pre1eet 

._t="'s-:---:-h-u-n""u="'l:--"~"t_o_r_•-""t~""er-"~"t'="he-n-,-........ -ot the llo • • 

Pl!lllDIIG 
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'1'!11 DUY!It JI'IEJ..I) D 

-.y pCMaeaa reg 

At Los y+-•, Calitonda, will dilloreetly oheok with tho 
State Oil and Gaa ~.!011. located lu the Banbrat Build.Ug, Sil.xth 
and Rill Streeta, :r.oa .&.ngolea, rolati'ft to e.ny information W'bieh they 
uy poueu oonooruillf1 land SILlS N~Oll'. 

W1ll alao oheok tho Retail Uorohanta Credit ~aaooiation 
at toe !ntelea for any information oonoorning the aboTe~named men. 

)'II!. i ':"~ 
~·~ ~ -.. 
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,., .. CAIIEO .. ICIINATa>AT ... YCi?.K CITY ... YCIUC ~lLaNO. 65-44 

l!SPIONAGJI - G 



-

~~-"""!"~-~...,....,..-.,...,......,,.,..~to ooftliuo a a 11.11111 
011 and G&a M 'ri.d.on t the lfttt" 1l!Telm'!lt Coape.nr. 

adYiled. that •he nu no eoord oti._-;:====J=---...---------. 

011 ootobar 21, 194d I I .--,!' tll.e ~ll)'1r004. bioll:arbooker lliOtel, l714 IY&r J.Yenue, Hollywood, 
C'ai!'tornia, wu reoontaot'ed., aDd, in udition to the iDi'or•tion wbion 

ne llaci preYioualy furnilhed to the Lol J.n&elea Qf'i'ioe aDd. whioh h 
oontaiaed in the report of Speoial Agent [ luted. :lliu'oll 
20, 19Lil, in inataat oue, furtl!ler ld.Yiaed that SILA.S II, lfiiiTOII' 11 
preun·ny r esidiq at ti!MI llollJ'INIOCI Kniok•book:er Hotd and ua ben. 
a tueat at the hotel dlllle llaroh 19LIIJ that for years NJ:W!OJI naa made 
it a pl'aotioe to redde at tne Dd.ell:erbook:er when in LoB J.ngeln, but 
that he hU alwaya lift4 alone at the hotel and has nn·or been a oc-

:

i;d by , wife, aDd. naa never iadioa'" in e.nr way that lle b married.. 
r.....,-~~-~~_._atatod that IBftOI AU never diaouu hia •rital etatua 

nao ar u iDi'ormat~t IDwWB. Coatinuiq, advised. that at 

on r ora a working tor tho NCIW\:on Devalopment C011q>an;y 
knn e.nrthiq about NIWTON'S marital etatus, b eoau10 tnie subject ll&d 
oomo up in a diacuaaion one day, out no one .as able to turnisn any 
information concerning NJITON•S domestic affairs. 

The recorda of tno Lo• Angelos Retail Meroll8nts Credit 
Anociation were onocked with regard to SILJ..S M. NEVi'l'ON, with negative 
results. 
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